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the balance sheet is issued, or (2) before the
balance sheet is issued, the existence of a fi-
nancing agreement which is long-term and
based on terms readily determinable with no
existing violations of its provisions, and with
a lender which is financially capable of hon-
oring the agreement.

(49 U.S.C. 304, 913, 1012)

[32 FR 20241, Dec. 20, 1967, as amended at 41
FR 9163, Mar. 3, 1976. Redesignated by Order
119, 46 FR 9044, Jan. 28, 1981]

51 Payables to affiliated companies.

This account shall include amounts
payable due and accrued to affiliated
companies (except interest and divi-
dends) subject to settlement within one
year from date of the balance sheet,
and for which arrangements for long-
term refinancing have not been made
(See Note following account 50, ‘‘Notes
Payable’’). This includes payables for
items such as services and material re-
ceived, rent, advances and notes.

(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]

52 Accounts payable.

This account shall include amounts
payable due and accrued (except those
to affiliated companies) subject to set-
tlement within one year from the date
of the balance sheet. This includes
payables for items such as joint rev-
enue, material and supplies, services
received, rents, claims, taxes collected
from employees and others for account
of taxing entities, and other similar
items.

53 Salaries and wages payable.

This account shall include salaries
and wages payable due and accrued in-
cluding vacation pay and unclaimed
salaries and wages as of the balance
sheet date. Unclaimed salaries and
wages outstanding for more than one
year may be written off to income un-
less the amount unclaimed escheats to
the state.

54 Interest payable.

This account shall include interest
accrued or payable on all obligations.
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55 Dividends payable.

This account shall include the
amount of dividends (other than stock
dividends) declared but unpaid as of the
date of the balance sheet.

56 Taxes payable.

This account shall include all Fed-
eral, state, and local taxes (except
taxes withheld from employees) ac-
crued and payable, estimated if nec-
essary, as of the balance sheet date.
Prepaid taxes shall be shown as current
assets in account 18, Prepayments.
Subsidiary records shall be maintained
to allow analyses of this account by
matured and unmatured taxes and by
type of tax and taxing entity.

57 Long-term debt payable within one
year.

This account shall include the
amount of long-term debt which will
mature and become payable within one
year from date of the balance sheet for
which arrangements for long-term refi-
nancing have not been made (See note
following account 50, ‘“Notes Pay-
able’).

(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]

58 Other current liabilities.

This account shall include all other
current liabilities not provided for
elsewhere that are payable within one
year from date of balance sheet.

59 Deferred income tax liabilities.

(a) This account shall include the
portion of deferred income tax assets
and liabilities relating to current as-
sets and liabilities, when the balance is
a net credit.

(b) A net debit balance shall be in-
cluded in Account 19-5, Deferred in-
come tax assets.

[Order 620, 65 FR 81343, Dec. 26, 2000]

60 Long-term debt payable after one
year.

This account shall include the total
par value of the carrier’s outstanding
obligations maturing more than one
year from the date of the balance
sheet, including obligations due within
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one year which are expected to be refi-
nanced on a long-term basis (See note
following account 52, ‘‘Accounts pay-
able’’). This account shall be divided to
show the face value of (1) debt issued
and actually outstanding, and (2) debt
“‘nominally issued” and ‘‘nominally
outstanding’’. These accounts shall be
further divided by the following classes
of debt: mortgage bonds, collateral
trusts, income bonds, miscellaneous
obligations and nonnegotiable debt to
affiliated companies.

(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]

61 Unamortized premium on long-term
debt.

This account shall include the pre-
mium received and not yet amortized
on the issuance of long-term debt. The
amount of premium received on each
issue of bonds, mortgages, notes, and
other long-term debt shall be amor-
tized over the life of the debt by credit
to interest expense.

NOTE: Issue costs related to long-term debt
(debt expense) shall be included in account
44. Other deferred charges, and amortized
over the life of the debt by charge to account
660, Miscellaneous income charges.

[32 FR 20241, Dec. 20, 1967, as amended at 41
FR 52467, Nov. 30, 1976. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]

62 Unamortized discount and interest
on long-term debt.

This account shall include the
amount of discount on long-term debt,
and the amount of interest expressly
provided for and included in the face
amount of obligations issued or as-
sumed and not amortized as of the bal-
ance sheet date. The amount of dis-
count or interest applicable to each
issue of debt obligation shall be amor-
tized over the life of the respective
debt by charge to interest expense.

NOTE: Issue costs related to long-term debt
(debt expense) shall be included in account
44, Other deferred charges, and amortized
over the life of the debt by charge to account
660, Miscellaneous income charges.

[41 FR 52467, Nov. 30, 1976. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]
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63 Other noncurrent liabilities.

(a) This account shall include such
items as deferred revenue from rents or
leases that will not be realizable as in-
come within one year, and the liability
for amounts contributed by employees
or others for pensions, savings, and
similar items. This account shall also
include the amount accrued for pen-
sions in which the employees have a
vested right and which are adminis-
tered by the carrier.

[32 FR 20241, Dec. 20, 1967, as amended at 39
FR 33344, Sept. 17, 1974. Redesignated by
Order 119, 46 FR 9044, Jan. 28, 1981]

64 Accumulated deferred income tax li-
abilities.

(a) This account shall be credited
(charged) with amounts concurrently
charged (credited) to account 671, Pro-
vision for deferred taxes and account
696, Provision for deferred taxes—ex-
traordinary items, representing the net
tax effect of changes in material tem-
porary differences (see definition 30(e))
during the current accounting period.

(b) This account shall be credited
with the amount of investment tax
credit utilized in the current year for
income tax purposes but deferred for
accounting purposes (see instruction 1-
12).

(c) This account shall be concur-
rently debited with amounts credited
to account 671, Provision for deferred
taxes representing amortization of
amounts for investment tax credits de-
ferred in prior accounting periods.

(d) This account shall be maintained
in such a manner as to show sepa-
rately: (1) The balance of deferred in-
come taxes and deferred investment
tax credit separately as of the begin-
ning and as of the end of each year en-
tries are made affecting the account
balance, (2) the current years net cred-
it or charges applicable to temporary
differences and deferred investment tax
credits.

NOTE A: The portion of deferred assets and
liabilities relating to current assets and li-
abilities should likewise be classified as cur-
rent and included in Account 19-5, Deferred
Income Tax Assets, or Account 59, Deferred
Income Tax Liabilities, as appropriate.

NoOTE B: This account shall include a net
credit balance only. A net debit balance shall
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